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(6) The amounts of bids tendered and 
accepted from the Federal Reserve 
Banks for their own accounts; 

(7) The bid-to-cover ratio; and 
(8) Other information that we may 

decide to include. 

§ 356.24 Will I be notified directly of 
my awards and, if I am submitting 
bids for others, do I have to provide 
confirmations? 

(a) Notice of awards—(1) Notice to sub-
mitters. We will provide notice to all 
submitters letting them know whether 
their bids were successful or not. 

(2) Notice to clearing corporations. If we 
are to deliver awarded securities under 
a delivery and payment agreement, we 
will provide notice of the awards to the 
clearing corporation that is a party to 
the agreement. 

(b) Notification of awards to customers. 
If you are a submitter for customers, 
you are responsible for notifying them 
of their awards. You are also respon-
sible for notifying any intermediaries 
that forwarded successful bids to you. 
Similarly, an intermediary is respon-
sible for providing notification of any 
awards to its customers and any inter-
mediaries from whom it received bids. 

(c) Notification of awards and settle-
ment amounts to a depository institution 
having an autocharge agreement with a 
submitter or a clearing corporation. We 
will notify each depository institution 
that has entered into an autocharge 
agreement with a submitter or a clear-
ing corporation of the amount to be 
charged, on the issue date, to the insti-
tution’s funds account at the Federal 
Reserve Bank servicing the institution. 
We will provide this notification no 
later than the day after the auction. 

(d) Customer confirmation. Any cus-
tomer awarded a par amount of $500 
million or more in an auction must 
send us a confirmation containing the 
information in paragraphs (d)(1) and (2) 
of this section. The confirmation must 
be sent no later than 10:00 a.m. on the 
day following the auction. The con-
firmation must be signed by the cus-
tomer or authorized representative. If 
signed by an authorized representative, 
the confirmation must include the ca-
pacity in which the representative is 
acting. A submitter or intermediary 
submitting or forwarding bids for a 

customer must notify the customer of 
this requirement if we award the cus-
tomer $500 million or more as a result 
of those bids. The information the cus-
tomer must provide in writing is: 

(1) A confirmation of the awarded 
bid(s), including the name of the sub-
mitter that submitted the bid(s) on the 
customer’s behalf, and 

(2) A statement indicating whether 
the customer had a reportable net long 
position as defined in § 356.13. If a posi-
tion had to be reported, the statement 
must provide the amount of the posi-
tion and the name of the submitter 
that the customer requested to report 
the position. 

§ 356.25 How does the settlement proc-
ess work? 

Securities bought in the auction 
must be paid for by the issue date. The 
payment amount for awarded securi-
ties will be the settlement amount as 
defined in § 356.2. (See formulas in Ap-
pendix B.) There are several ways to 
pay for securities: 

(a) Payment by debit entry to a deposit 
account. If you are paying by debit 
entry to a deposit account as provided 
for in § 356.17(b)(1) or (b)(2), we will 
charge the settlement amount to the 
specified account on the issue date. 

(b) Payment by authorized charge to a 
funds account. Where the submitter’s 
method of payment is an authorized 
charge to the funds account of a depos-
itory institution as provided for in 
§ 356.17(c)(1) and (c)(2), we will charge 
the settlement amount to the specified 
funds account on the issue date. 

(c) Payment with bids. If you paid the 
par amount with your bids as provided 
for in § 356.17(b)(2), you may have to 
pay an additional amount, or we may 
have to pay an amount to you, as fol-
lows: 

(1) When we owe an amount to you. If 
the amount you paid is more than the 
settlement amount, we will refund the 
balance to you after the auction. This 
situation will generally be the case if 
you submit payment with your bids. A 
typical example would be an auction 
where the price is a discount from par 
and there is no accrued interest. 

(2) When you must remit an additional 
amount. If the settlement amount is 
more than the amount you paid, we 
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will notify you of the additional 
amount due, which you will be respon-
sible for remitting immediately. You 
may owe us such an additional amount 
if the auction calculations result in a 
premium or if accrued interest or an 
inflation adjustment is due. 

Subpart D—Miscellaneous 
Provisions 

§ 356.30 When does the Treasury pay 
principal and interest on securi-
ties? 

(a) General. We will pay principal on 
bills, notes, and bonds on the maturity 
date as specified in the auction an-
nouncement. Interest on bills consists 
of the difference between the dis-
counted amount paid by the investor at 
original issue and the par value we pay 

to the investor at maturity. Interest 
on notes and bonds accrues from the 
dated date. Interest is payable on a 
semiannual basis on the interest pay-
ment dates specified in the auction an-
nouncement through the maturity 
date. If any principal or interest pay-
ment date is a Saturday, Sunday, or 
other day on which the Federal Re-
serve System is not open for business, 
we will make the payment (without ad-
ditional interest) on the next business 
day. If a bond is callable, we will pay 
the principal prior to maturity if we 
call it under its terms, which include 
providing appropriate public notice. 

(b) Treasury inflation-protected securi-
ties. (1) This table explains the amount 
that we will pay to holders of inflation- 
protected securities at maturity. 

— 

At maturity, if . . . then . . . 

(i) the inflation-adjusted principal is equal to or more than the 
par amount of the security..

we will pay the inflation-adjusted principal. 

(ii) the inflation-adjusted principal is less than the par amount 
of the security, and the security has not been stripped..

we will pay an additional amount so that the additional amount 
plus the inflation-adjusted principal equals the par amount. 

(iii) the inflation-adjusted principal is less than the par amount 
of the security, and the security has been stripped..

to holders of principal components only we will pay an addi-
tional amount so that the additional amount plus the infla-
tion-adjusted principal equals the par amount. 

(2) Regardless of whether or not we 
pay an additional amount, we will base 
the final interest payment on the infla-
tion-adjusted principal at maturity. 

(c) Discharge of payment obligations— 
(1) The commercial book-entry system. 

We discharge our payment obligations 
when we credit payment to the account 
maintained at a Federal Reserve Bank 
for a depository institution or other 
authorized entity, or when we make 
payment according to the instructions 
of the person or entity maintaining the 
account. Further, we do not have any 
obligations to any person or entity 
that does not have an account with a 
Federal Reserve Bank. We also will not 
recognize the claims of any person or 
entity: 

(i) That does not have an account at 
a Federal Reserve Bank, or 

(ii) With respect to any accounts not 
maintained at a Federal Reserve Bank. 

(2) TreasuryDirect. We discharge our 
payment obligations when we make 
payment to a depository institution for 

credit to the account specified by the 
owner of the security, or when we 
make payment according to the in-
structions of the security’s owner or 
the owner’s legal representative. 

§ 356.31 How does the STRIPS pro-
gram work? 

(a) General. Notes or bonds may be 
‘‘stripped’’—divided into separate prin-
cipal and interest components. These 
components must be maintained in the 
commercial book-entry system. Strip-
ping is done at the option of the holder, 
and may occur at any time from 
issuance until maturity. We provide 
the CUSIP numbers and payment dates 
for the principal and interest compo-
nents in auction announcements and 
on our website at 
www.publicdebt.treas.gov. 

(b) Treasury fixed-principal securities 
(notes and bonds other than Treasury in-
flation-protected securities—(1) Minimum 
par amounts required for STRIPS. The 
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